March | April 2022

Training Workshop on legal Aspects & Procedures of Loan Process

in Micro inance

On 08th March 2022 the LMFPA organized an online training programme on Legal Aspects
& Procedures of Loan Process in Microfinance. The programme was conducted by Attorneys
at Law Mr. Udaya Wewelwala and Mrs. Niluka Abeyratne and it was participated by 80
participants representing 11 member organizations. In the microfinance industry the foremost
important legal aspects and statutes that are relevant during loan disbursements and
recoveries are:

« Law of contract

+  Mediation Board Act No. 72 of 1988
+ Bills of Exchange Ordinance

«  Stamp Duty Act No. 43 of 1982 - 6828 sac
- Prescription Ordinance . %ﬁ%%%ﬁm

+ Unfair Contract Terms Act s e

+ qukcs 308 Sce cao
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Most MFls tend to take legal action when their clients continuously prolong their loan repayments
even after several reminders. The effectiveness of the legal proceedings over loan recoveries
however depends on the availability of all documentary evidence that comprise in the loan pro-
cess and they are:

+ theloan agreement
the guarantor agreement
* promissory notes
copies of client’'s NIC
+ copies of guarantors’ NIC
Affidavits
+ Statements of income and expenditure of client and guarantors
Certification of Grama Niladhari officer
+  Certification of employment (if any) of client
Copy of domestic electricity bill

During the programme, the resource persons elucidated on the impact of each of the above fac-
tors have on any case hearing and participants were also enlightened on the legal proceedings
by an MFI on loan recoveries.
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Webinar on Personal Data Protection Act

Himali Migladenlya
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On 27" April 2022 LMFPA organized a webinar for its members on the
Personal Data Protection Act No. 09 of 2022 in association with FJ & G
De Saram. The webinar was presented by Mr. Shanaka Gunasekara,
Partner and Head of Data Protection & Privacy of FJ & G De Saram and
Mr. Nirmitha Silva, Senior Associate of the firm. The webinar was
moderated by Ms. Himali Mudadeniya, Partner and Head of Banking &
Finance of the firm. More than 90 participants representing 15
member organizations took part in this programme.

The Personal Data Protection Act was passed by the Sri Lankan Parliament on 19" of March 2022. The

key functions of the Act are:

e Grant rights to data subjects

e Imposes obligations on entities that process personal data

e Regulates direct marketing

e Provides for enforcement authority

e Imposes severe penalties for violations

Although the Personal Data Protection Act is passed, a transitional time period is provided before it is

being enforced:

e Data protection principles, rights and obligations of the controllers and processors and rights of
the data subjects will be brought into operation in 18 to 36 months from 19" March 2022.

e Use of personal data to disseminate unsolicited messages will be brought into operation in 24 to
48 months from 19" March 2022.

e A Data Protection Authority is to be established any time before Parts | (Processing of Personal
Data), Il (Rights of Data Subjects) and Il (Controllers and Processors) are brought into operation

The presentation slides of the webinar will be made available for download from the LMFPA website.
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Berendina Provides Monetary Grant to Revive the Businesses of its Clients

AR Berendina commenced a new business reviving initiative for
: its Micro Credit Clients whose businesses were drastically

= affected by Covid-19 Pandemic. This special initiative is
: Pl mooted after considering the prolonged challenges faced by
l.7 clients who have most vulnerable businesses. These clients
; it struggle to continue their businesses with less marketing
opportunities along with many travel restrictions and periodically implemented lockdowns by
the government to control the spread from the year 2020. Rs 64 Mn has been allocated by
Berendina for this grant initiative. The project is presently implemented in Akkaraipattu,

Kalmunai, Kaluwanchikudy and Arayampathy Berendina branches.

A grant support is provided as working capital up to Rs. 35,000 for the selected Berendina
clients in two installments to restart, restructure or new business commencement. Berendina
so far has identified 220 such micro credit clients and supporting them not only with financial
grants but also providing technical inputs. The Enterprise Development Service (EDS) of
Berendina Micro Investments Co (BMIC) will support these clients, providing necessary business
reviving ideas and strategies. Enterprise development officers of respective BMIC branches
support business development plan of these clients and closely monitor to implement the
strategies.

The first grant provision ceremony was held at the Akkaraipattu branch of BMIC, where 65
clients attached to the branch are selected for this special initiative were hand over the
cheques. The ceremony held at Thirukkovil DS Office on 14 March 2022 with the participation
of Mr. K. Sathissekaran (ADS), Mr. S. Kanthasami (Grama Niladari Admin Officer), Mr. B.
Prathileepan (Area Manager - BMIC), Mr. B. Thileepan (Branch Manager — BMIC, Akkaraipattu),
Mr. S. Thinesh (District Youth Development Coordinator - BDS) and Mr. G. Kirusanth (Enterprise
Development Officer — BMIC).

Previously, Berendina provided dry ration packs and livelihood support to its micro credit
clients and economically inactive person families (EIPs) during the first Covid-19 outbreak in
2020 amounting over Rs. 105 million apart from its initial offer of moratorium facilities for over
50,000 clients. Berendina also provided various support activities in 2021 as well as early part of
2022 amounting over Rs. 36 million in the form of providing much needed medical equipments
and general utensils to Intermediate Care Centres (ICCs) and hospitals, dry ration packs for care
homes, health and sanitary kits to police stations and Government offices, monetary support
for EIP families as well as Covid-19 pandemic public awareness activities in its operational
districts.
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